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18 September 1951

BCONOMIC INTELLIGENCE COMMITTEE

Minutes of Meeting held in :
Directorts Confererice Room Eﬁm:miat'f'a'tion Building
. L0 E Sireot, Y. W

;1_3_ September 1951

PRESENTS

Dr, Max F. Millikan, CIA, Chairman
M. Edward Doherty, State

Mr. Howard Wiedemann, State

Mr. John F. Kullgren, Army

Cdr., Donald‘cu Deane, Naw

Drrs James T. Lowe, Air Force

Mr. John Easton, JCS

CIA |

APPROVAL OF MINUTES

- 1. Action: The minutes of the Economic Intelligence Committee
meeting of 16 August 1951 (LIC=Msl) were approved.

REPORT ON DISCUSSIONS WITH JMIA

25X1B4d

s

Sanitized - Approved For Release : CIA-RDP82-00283R000100180009~9 .



T e A e WM hE

18 Septenmber 1951
Page 2

L-L.l’\j!{{ O&I I‘LUJGI\..;S7 OF r’bﬁC\) e ITLL‘« "w - Guuufu‘\L

5. Action. It was ugrecd that copie of 8. (;c.sted terns of

- reference prepared by the various subcourittecs Wil be distributed in

- advance of EIC meetm{_,s so that couuents can be given to the becretariat

and an agreed drai‘t can be prbuented at the BIC acctm._,e
6. with regard to the voting rights of the associate; ul“ﬂlber" of

] subcoxmlttee..;, it was generally agreed that only gem&mn‘b ..»ubcommittee

werbers 3y vote on que.a‘blons of srocedure, rules, etc.; ho«sever, associate
nenbers are to Le mmxtbcd to vote on substantive matters in which they

“have an interesta

" T It was deglded tha.‘c subcaamittees should Subm:.t pmpoSed projects |
to the LIC for approval before contacting various IAC and non~IAC agencies .

I‘or contrxbutlons.

8, The Seeretariat was dlrec’ood to netity Subcomitt_gc: Chairmen

: tha‘b all proposals for associate members are to be presented 4o the

EIC for appro*«ala

© 9, It wes a{;reed that the secrctary of each of the subwmmittees
1s to determine the security status of all persons attending meetings and
that this information is to be given to the chairman sq that he can.
announce at the beginning of each meeting the class:,fication of material.
which may be discussed, (

10, The BiC oecretanat Was d:.rf.cted to provide I‘ur thﬂ dlstributmn
of the Agendae and Vinutes of .;nbuommz,t’tces and uorking groups to members
of the hIC. y

»

uUIBCOL..,ITTLE OXJ RL"UITmLJII‘ITo .ut. NACI;LITIAJ.: FOn (.U.LLA’IION ’_

; § . e w
.- Discu"sion, This Sucomdttec has had o mcetm;_,s. Re-
quirements for %hc State Department Division of Fereign Heporting have

" been prepared on Japan and are being worked on for the rest of the

world, Term.; oi reference are ulso Leing preparec.

I mawmz

T
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SULCOLL ITTEL ON PETROLLUM

12, Actlont It was agreed that the Petroleum Subcommities should
include natural gas within the scope of its responsibilities.

13, It was agreed that paragraph 2 f. of the proposed terms of
reference for this Subcomaittee should be changed to read: ®Prepare; &s
directed, and ccordinate economic intelligence reports on petroleum,®

U, In view of the overlap in functions betwecn the Subcommittece
on Requirements and Facilities for Collation and the Commodily Sube
conmittees, it was agreed to wait until the tems of refercuce for the
Requirements Sulcomzittee are prepared before considering the terams of
reference for the Commodity Subcommittees. It will be possible to adopt
scgue comuon language in describing overlapping functions,

15, Discussion: The Petroleum Subcomzittee hes had three mectings.
The members have epproved the temms of reference amd have also suggested
some very broad terms of refcrence for the Petroleum Advisory iancl. This
Subcomittec is currently considering the preparation of 2 coordinated
paper on the Soviet petroleum position, : .

PROPOSED PETROLEUL: ADVISORY PANEL

16, Discussion, Dr. Lillikan reported that preliminary discussions
have been held vith Admiral Biggs and Lr, Snodgrass of the Petroleum
Adriinistration for Defense regarding this Panel, It is hoped that there
will be a mecting of this growp before the next EIC meetdng,

SUBCOIZITTEE ON TRANSPORTATION

17. Discussion. This Subccamittee has had two meetings, Its
proposed terms ol refcrence, approved at its 13 September meeting, will
be distributed to EIC rembers during the week of 16 September,
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SUBCOMMITTEE ON AGRICULTURE

18. Discussion: The Subcomnittee on Agriculture had -its third
meeting on 13 September. Terms of reference were agreed upon at that
meeting and they will be distributed immediately to the SIC members.
Action has been taken to provide a contribution to the agricultural
sections of WIi=LO (see paragraphs 21 and 22 below).

REPORT O ACTIONS STILL OQUTSTANDING WITH REGARD TO NXE-hO

VIEWS OF THE SUBCOMMITTEE ON AGRICULTURE RE NIE-LO

19, Action: Dr. Millikan will explore within CIA the question of
how non=-IAT agencies can be provided with assistance which will permit
them to devote some of their time and talents to work required by the
intelligence community. ‘

25X1A% 20, Discussion: W C1t, reported that the Department of
Agriculture has agreed estimate the agricultural situation in Western

Europe under peace-time conditions through 1953. However, Agriculiure
“has & problem similar to that of the Army and Navy in that production on
NIE=LO will interfere with the NIS program.

OSI VIEWS ON ATOMIC ENERGY SECTION OF NIE-LO

21, Discussion: OSI will do the Atomic Energy Section of NIk~LO,
including The economic aspects of this section.

REPORT ON DR, MILLIKAN'S DISCUSSIONS WITH ECA RE ECA CONTRIBUTION
0 T WACHINERY SEIFTON OF M-It A =

22, Discussion: Dr. Millikan reported that HCA continues to feel
that it does not have the manpower or facilities to prepare the Machinery
Section of NIE=4O. Ths agency is willing, however, to have its experts
EC over any paper on this subject prepared by other agencies and is willing
o mak§ its experts avallable for limited consultation.

!

GOVWE~EVJDE SURVEY OF RESEARCH PROGRAMS ON THE ECONOMY OF THE SOVIET ORBIT

23.. Action: Members of the EIé Secretariat will contact each 3
) X azency
within the next two weeks to get a clearer picture of their economic research
programs as they relate to the Soviet Orbit. A preliminary draft of the

findi 1gs of this survey will be presented either at the
the meeting following. _ ¢ next EIC meeting or
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2i.  CIA will prepare a report of economic intelligence projects in
process as agreed at the last EIC meeting. Thne Commitites can then decide
if such a report would be useful on a continuing basis. :

SIGNIFICANCE OF SELECTED FORZIGN AREAS AS SOURCES OF US STRATEGIC ‘HATERIAIS

25. Discussion; Mr. Kullgren, Army, explained the background for
a proposed series of studies, which would be designed to give a complete
plcture of the significance of certain selected areas (esg0, India/Pakistan,
Far £ast) to the US strategic materials position. The studies might .
actually be broader than suggested and might better be called "Strategic
Importance of a Particular Area to the US and Factors Endangering US
Security Interests". These studies would consider the impordance of the

lose of shipping, ports, alrbases, etc., as well as the significance of
the loss of a certain strategic materials.

26, The IAC will probably request a National Intellipence ilstimate
along these lines. Subject was introduced at this meeting merely to
acquaint EIC members with the thinking going on and to alert them that
a portion of such a study will probably soon be assigned to TAC mewbers.

FPROPOSAL FOR NEW SUBCCIMITTEES

27. Action: The question of additional subccamittees (viz. Chemicals,
Nonferrous Metals, Ferrcus Metals, Electric Power, Machinery, Geographic
Areas) as well as nominations for members of such subcommittees ss are
approved will be discussed at the next EIC meeting.

NEXT MEETING OF EIC

.28, Discussion: It was ggreed that the next meeting of the Econonile
Intelligence Commitise would be on Thursday, 27 September 1951, at 2:00 pemo,
in the Director?s Conference Room, Administration Building.

25X1A%9a

Secretary
Economic Intelligence Cormittee
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